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School Jurisdiction Code: 19

STATEMENT OF FINANCIAL POSITION
as at August 31, 2009

(in dollars)

2009 2008                    
(Note)

ASSETS
Current assets

Cash and temporary investments (Note 4) $10,514,830 $8,623,964
Accounts receivable (net after allowances) (Note 5) $2,624,375 $2,321,203
Prepaid expenses $862,121 $775,862
Other current assets $158,695 $121,304

Total current assets $14,160,021 $11,842,333
School generated assets $1,059,585 $1,025,713
Trust assets (Note 8) $1,364,740 $304,780
Long term accounts receivable $0 $0
Long term investments (Note 7) $225,149 $210,142
Capital assets (Note 6)

Land $361,489 $361,489
Construction in Progress $210,958 $0
Buildings $98,202,119

Less: accumulated amortization ($31,613,390) $66,588,729 $63,925,789
Equipment $8,688,358

Less: accumulated amortization ($6,101,188) $2,587,170 $2,525,540
Vehicles $2,045,817

Less: accumulated amortization ($1,271,594) $774,223 $763,302
Total capital assets $70,522,569 $67,576,120

TOTAL ASSETS $87,332,064 $80,959,088

LIABILITIES
Current liabilities

Bank indebtedness (Note 9) $0 $3,694,288
Accounts payable and accrued liabilities (Note 10) $3,300,363 $3,466,936
Deferred revenue (Note 11) $1,458,388 $1,634,736
Deferred capital allocations (Note 12) $2,023,072 $218,812
Current portion of long term debt $610,684 $666,484

Total current liabilities $7,392,507 $9,681,256
School generated liabilities $1,059,585 $1,025,713
Trust liabilities (Note 8) $1,364,740 $304,780
Employee future benefit liabilities (Note 14) $1,075,903 $896,830
Long term debt

Supported: Debentures and other supported debt $1,424,400 $2,010,716
Less: Current portion (Note 13) ($445,170) ($586,316)

Unsupported:  Debentures and Capital Loans (Note 13) $3,549,000 $0
Capital Leases (Note 15) $86,514 $166,682
Mortgages $0 $0
Less: Current portion ($165,514) ($80,168)

Other long term liabilities $0 $0
Unamortized capital allocations (Note 16) $59,561,232 $56,815,616

Total long term liabilities $67,510,690 $60,553,853
TOTAL LIABILITIES $74,903,197 $70,235,109

NET ASSETS
Unrestricted net assets $0 $0
Operating Reserves $5,125,191 $4,115,593

Accumulated Operating Surplus (Deficit) $5,125,191 $4,115,593
Investment in capital assets $5,690,460 $4,888,811
Capital Reserves $1,613,216 $1,719,575

Total Capital Funds $7,303,676 $6,608,386
Total net assets $12,428,867 $10,723,979

TOTAL LIABILITIES AND NET ASSETS $87,332,064 $80,959,088

Note: Please input "(Restated)" in 2008 column heading where comparatives are not taken from the finalized 2007-2008 Audited Financial Statements
 filed with Alberta Education.
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School Jurisdiction Code: 19

Budget Actual

Actual
2009                 
(Note)

2008                 
(Note)

2009

REVENUES

Government of Alberta $62,443,956 $56,902,335 $55,045,862

Federal Government and First Nations $69,020 $7,000 $6,527

Other Alberta school authorities $50,846 $35,000 $77,938

Out of province authorities $274,227 $250,000 $266,982

Alberta Municipalities-special tax levies $0 $0 $0

Instruction resource fees $552,829 $525,000 $523,016

Transportation fees $78,482 $60,000 $66,855

Other sales and services $542,954 $372,500 $452,443

Investment income $197,729 $80,000 $322,940

Gifts and donations $0 $0 $0

Rental of facilities $95,914 $50,000 $76,609

Net school generated funds $1,642,646 $1,300,000 $1,435,778

Gains on disposal of capital assets $0 $0 $0

Amortization of capital allocations $2,718,319 $2,397,559 $2,569,689

Other revenue $0 $0 $0

Total Revenues $68,666,922 $61,979,394 $60,844,639

Certificated salaries (Note 24) $29,752,596 $29,612,487 $28,885,236

Certificated benefits (Note 24) $4,073,113 $4,011,547 $3,996,969
Non-certificated salaries and wages (Note 24) $8,912,960 $8,798,189 $8,197,761

Non-certificated benefits (Note 24) $2,058,420 $2,165,458 $2,017,685

Services, contracts and supplies $16,969,139 $12,739,640 $11,827,005

Net school generated funds $1,642,646 $1,300,000 $1,435,778

Capital and debt services

Amortization of capital assets

Supported $2,718,319 $2,397,559 $2,569,689

Unsupported $474,649 $568,254 $275,293

Total Amortization of capital assets $3,192,968 $2,965,813 $2,844,982

Interest on capital debt

Supported $174,616 $201,270 $239,282

Unsupported $180,984 $205,592 $17,389

Total Interest on capital debt $355,600 $406,862 $256,671

Other interest and charges $4,592 $4,000 $3,211

Losses on disposal of capital assets $0 $0 $0

Other expense $0 $0 $0

Total Expenses $66,962,034 $62,003,996 $59,465,298

$1,704,888 ($24,602) $1,379,341

Extraordinary Item $0 $0 $0

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $1,704,888 ($24,602) $1,379,341

Please input "(Restated)" where Actual 2008 comparatives are not as presented in the finalized 2007-2008 Audited Financial Statements filed with
Alberta Education.  Budget 2009 comparatives presented are final budget amounts formally approved by the Board.

STATEMENT OF REVENUES AND EXPENSES
for the Year Ended August 31, 2009

(in dollars)

Note:

EXPENSES

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES BEFORE 
EXTRAORDINARY ITEM
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19

for the Year Ended August 31, 2009

(in dollars)

2009
2008                  

(Note)

CASH FLOWS FROM:

A. OPERATIONS
Excess (deficiency) of revenues over expenses $1,704,888 $1,379,341
Add (Deduct) items not affecting cash:

Amortization of capital allocations revenue ($2,718,319) ($2,569,689)
Total amortization expense $3,192,968 $2,844,982
Gains on disposal of capital assets $0 $0
Losses on disposal of capital assets $0 $0

Changes in:
Accounts receivable ($303,172) ($209,612)
Prepaids and other current assets ($123,650) ($94,496)
Long term accounts receivable $0 $0
Long term investments ($15,007) ($6,443)
Accounts payable and accrued liabilities ($166,573) $250,080
Deferred revenue ($176,348) $467,510

     Employee future benefit liabilities $179,073 $255,336
Other (describe) $0 $0

Total cash flows from Operations $1,573,860 $2,317,009

B. INVESTING ACTIVITIES 
Purchases of capital assets

Land $0 $0
Buildings ($5,226,179) ($7,805,444)
Equipment ($529,949) ($940,633)
Vehicles ($172,331) ($216,355)

Net proceeds from disposal of capital assets $0 $0
Other (describe) ($210,958) $0

Total cash flows from Investing activities ($6,139,417) ($8,962,432)

C. FINANCING ACTIVITIES
Capital allocations $6,681,879 $1,131,911
Issue of long term debt $3,600,000 $3,694,288
Repayment of long term debt ($717,484) ($4,422,665)

Add back: supported portion $586,316 $654,091
Other (describe) $0

Total cash flows from financing activities $10,150,711 $1,057,625

Net cash flows from during the year $5,585,154 ($5,587,798)
Cash and temporary investments, net of bank indebtedness, at Aug. 31/08 $4,929,676 $10,517,474
Cash and temporary investments, net of bank indebtedness, at Aug. 31/09 $10,514,830 $4,929,676

Note: Please input "(Restated)" where Actual 2008 comparatives are not as presented in the finalized 2007-2008 Audited Financial Stateme
filed with Alberta Education.  

School Jurisdiction Code:

STATEMENT OF CASH FLOWS 

Construction in progress
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School Jurisdiction Code: 19

STATEMENT OF CAPITAL ALLOCATIONS
(EXTERNALLY RESTRICTED CAPITAL CONTRIBUTIONS ONLY)

for the Year Ended August 31, 2009
(in dollars)

Deferred Unamortized
Capital Capital

Allocations Allocations

Balance at August 31, 2008 $218,812 $56,815,616

Prior period adjustments $0 $0

Adjusted balance, August 31, 2008 $218,812 $56,815,616

Add:

Restricted capital allocations from: Alberta Education including school and modular projects $6,681,879

Other Government of Alberta $0

Federal Government and First Nations $0

Other sources $0

Interest earned on provincial government capital allocations $0

Other capital grants and donations $0

Net proceeds on disposal of supported capital assets $0

Insurance proceeds (and related interest) $0

Donated capital assets (amortizable, @ fair market value) $0

Transferred in capital assets (amortizable, @ net book value) $0

Current Year Debenture Principal Repayment $586,316

Expended capital allocations - current year ($4,877,619) $4,877,619

Deduct:

Net book value of supported capital assets dispositions, write-offs, or transfer; Other $0 $0

Capital allocations amortized to revenue $2,718,319

Balance at August 31, 2009 $2,023,072 $59,561,232

* Infrastructure Maintenance Renewal/Infrastructure Maintenance Program allocations are excluded from this Statement, since those contributions are not 
  externally restricted to capital.
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Red Deer Catholic Regional Division #39 
  Notes to the Financial Statements 

For the year ended August 31, 2009 
 

1. Incorporation and operations 

The Red Deer Catholic Regional Division #39 (the "School Jurisdiction") delivers education programs under the authority of 
the School Act, Revised Statutes of Alberta 2000, Chapter S-3. 

The School Jurisdiction receives instruction and support allocations under Regulation 77/2003.  The regulation allows for the 
setting of conditions and use of grant monies.  The School Jurisdiction is limited on certain funding allocations and 
administrative expenses. 

2. Significant accounting policies 

The financial statements have been prepared in accordance with Canadian generally accepted accounting principles 
(GAAP).  These financial statements have, in management's opinion, been properly prepared with reasonable limits of 
materiality and within the framework of the significant accounting policies summarized as follows: 

 

Cash and temporary investments 

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.  
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash. 

Inventory (shown as other current assets) 

Inventory is valued at the lower of cost (first-in, first-out method) and net realizable value. 

Prepaid expenses 

Certain expenditures incurred and paid before the close of the school year are for specific school supplies, which will be 
consumed subsequent to year-end, and are accordingly recorded as prepaid expenses.  Certain insurance expenses also 
fall into this category. 

Investments 

Held for trading investments are recognized in the balance sheet at fair value. The fair values of the recognized investments 
are determined based on the available market information. Realized investment income and unrealized gains and losses are 
reported in the Statement of Revenues and Expenses.  

Capital assets 

Capital assets are recorded at cost.  Amortization is provided using rates intended to amortize the cost of assets over their 
estimated useful lives. 

  Method  Rate   
 Buildings  straight-line  2.5 - 10  %      
 Vehicles  straight-line  10 - 50  %      
 Equipment  straight-line  10 - 20  %      
 

Only assets with costs in excess of $5,000 are capitalized and amortization is not taken in the year of acquisition.  Any 
capital allocations received for asset additions are amortized over the same period as the related asset.  Assets under 
capital lease are included in buildings and are amortized on a straight-line basis over their estimated useful life, estimated at 
25 years. 

Long-lived assets   

Long-lived assets consists of capital assets.  Long-lived assets held for use are measured and amortized as described in the 
applicable accounting policies. 
 
The School Jurisdiction performs impairment testing on long-lived assets held for use whenever events or changes in 
circumstances indicate that the carrying value of an asset, or group of assets, may not be recoverable.  Impairment is 
measured as the amount by which the assets' carrying value exceeds its fair value.  Any impairment is included in earnings 
for the year.  Prices for similar items are used to measure fair value of long-lived assets. 
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Vacation pay 

Vacation pay is accrued in the period in which the employee earns the benefit. 

Employee future benefits 

The School Jurisdiction's employee future benefit programs consist of a defined benefit plan, a defined contribution 
multi-employer benefit plan and it also provides other post retirement benefits, including health, dental and life insurance, to 
its qualifying employees.  The School Jurisdiction accrues its obligations under employee future benefit plans and expenses 
the related costs according to the nature of the plan.  The current service and past service costs of the Alberta Teacher 
Retirement Fund are met by contributions by active members and the Government of Alberta.  Under the terms of the 
Teacher Pension Plan Act, the School Jurisdiction does not make pension contributions for certificated staff. 

Employee future benefits liability 
For the other post retirement benefits, the actuarially determined cost of these benefits is accrued over the estimated service 
lives of employees.  
 
Defined contribution pension plan 
The School Jurisdiction participates in the multi-employer pension plan (Local Authorities Pension Plan) and does not report 
on any unfunded liabilities.   
 
Defined benefit pension plan 
The actuarial determination of the accrued benefit obligation for pensions used the project benefit method prorated on 
service (which incorporates management's best estimate of future salary levels, retirement ages of employees and other 
actuarial factors).  Actuarial gains (losses) arise from the difference resulting from changes in actuarial assumptions used to 
determine the accrued benefit obligation.  The excess of the net accumulated net actuarial gain (loss) over 10 percent of the 
greater of the benefit obligation and the fair value of the plan assets is amortized over the remaining service period of active 
employees.  The average remaining service period of active employees covered by the pension plan is 7 years.  Past service 
costs arising from plan initiation are deferred and amortized on a straight line basis over the average remaining service 
period of employees active at the date of initiation. 

Operating and capital reserves 

Reserves are established at the discretion of the Board of Trustees of the School Jurisdiction, to set aside funds for 
operating and for future capital expenditures.  Such reserves are appropriations of unrestricted net assets. 

Revenue recognition 

Revenue is recognized as follows: 
 
Instruction and support allocations are recognized in the year to which they are related. 
 
Fees for services related to courses and programs are recognized as revenue when such courses and programs are 
delivered. 
 
Net school generated funds are recognized as revenue in the same period as the related expenses. 
 
Capital contributions from the province or other agencies are recorded as deferred capital allocations.  Once spent, they are 
transferred to unamortized capital allocations which are amortized to revenue on the same basis as the capital asset 
acquired by the grant. 
 
Unrestricted contributions are recognized as revenue when received and receivable.  Contributions in-kind are recorded at 
fair market value when reasonably determinable. 
 
The School Jurisdiction follows the deferral method of accounting for contributions.  Externally restricted contributions are 
deferred and recognized as revenue in the period in which the restriction is complied with.  Endowment funds, which are to 
be retained as net assets, are recorded as direct increases in trust assets and liabilities in the period in which they are 
received or receivable. 
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Net school generated funds 

These are funds raised in the community, which come under the control and responsibility of the school principal and are for 
school activities.  These funds are usually collected and retained at the school for expenditures paid at the school level (i.e. 
yearbook sales, graduation fees, field trip fees, etc.).  

Contributed services 

Volunteers contribute a considerable number of hours per year to various schools, which are within the School Jurisdiction, 
to ensure that certain programs are delivered, such as kindergarten, lunch services and the raising of school generated 
funds.  Because of the difficulty of compiling these hours and the fact that these services are not otherwise purchased, 
contributed services are not recognized in the financial statements.  

Measurement uncertainty (use of estimates) 

The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses 
during the reporting period. 
 
Accounts receivable are stated after evaluation as to their collectibility and an appropriate allowance for doubtful accounts is 
provided where considered necessary. 
 
Amortization is based on the estimated useful lives of capital assets. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in 
earnings in the periods in which they become known. 

Financial Instruments   

Held for trading: 

The Organization has classified the following financial assets and liabilities as held for trading: cash and temporary 
investments, restricted cash (trust assets), long-term investements and bank indebtedness.  These instruments are initially 
recognized at their fair value, determined by recent arm's length market transactions for the same instrument.  Fair value is 
approximated by the instrument’s initial cost in a transaction between unrelated parties.  Transactions to purchase or sell 
these items are recorded on the trade date, and transaction costs are immediately recognized in income. 

Fees incurred on an exchange of financial liabilities or a modification of the terms of financial liabilities that is accounted for 
as an extinguishment are included as part of the gain or loss on extinguishment, while any related other costs incurred are 
recognized in current year earnings.  All fees and costs incurred on the exchange or modification of a financial liability not 
accounted for as an extinguishment, are recognized in current year earnings. 
 
Held for trading financial instruments are subsequently measured at their fair value, without any deduction for transactions 
costs incurred on sale or other disposal.  Gains and losses arising from changes in fair value are recognized immediately in 
income.   
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Loans and receivables: 

The Organization has classified the following financial assets as loans and receivables: accounts receivable.  These assets 
are initially recognized at their fair value, approximated by the instrument’s initial cost in a transaction between unrelated 
parties.  Transactions to purchase or sell these items are recorded on the trade date, and transaction costs are immediately 
recognized in income.  Total interest income, calculated using the effective interest rate method, is recognized in net income. 

Loans and receivables are subsequently measured at their amortized cost, using the effective interest method.  Under this 
method, estimated future cash receipts are exactly discounted over the asset’s expected life, or other appropriate period, to 
its net carrying value.  Amortized cost is the amount at which the financial asset is measured at initial recognition less 
principal repayments, plus or minus the cumulative amortization using the effective interest method of any difference 
between that initial amount and the maturity amount, and less any reduction for impairment or uncollectability.  Gains and 
losses arising from changes in fair value are recognized in net income upon derecognition or impairment. 
 

Other financial liabilities: 

The Organization has classified the following financial liabilities as other financial liabilities: accounts payable and accrued 
liabilities, trust liabilities, and term debt.  These liabilities are initially recognized at their fair value, determined by the 
discounted cash flow method.  Fair value is approximated by the instrument’s initial cost in a transaction between unrelated 
parties.  Transactions to purchase or sell these items are recorded on the trade date, and transaction costs are immediately 
recognized in income.  Total interest expense, calculated using the effective interest rate method, is recognized in net 
income. 
 
Fees incurred on an exchange of financial liabilities or a modification of the terms of financial liabilities that is accounted for 
as an extinguishment are included as part of the gain or loss on extinguishment, while any related other costs incurred are 
recognized in current  earnings.  All fees and costs incurred on the exchange or modification of a financial liability not 
accounted for as an extinguishment are included in the carrying amount of the modified financial liability and amortized over 
its remaining expected life. Any related other costs incurred are recognized in current year earnings. 
 
Other financial liabilities are subsequently measured at amortized cost using the effective interest method.  Under this 
method, estimated future cash payments are exactly discounted over the liability’s expected life, or other appropriate period, 
to its net carry value.  Amortized cost is the amount at which the financial liability is measured at initial recognition less 
principal repayments, and plus or minus the cumulative amortization using the effective interest method of any difference 
between that initial amount and the maturity amount.  Gains and losses arising from changes in fair value are recognized in 
net income upon derecognition or impairment. 
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Recent accounting pronouncements 

Financial statement presentation by not-for-profit organizations 
 
In September 2008, amendments were made to CICA Handbook Section 4400 Financial Statement Presentation by 
Not-for-profit Organizations. Amendments to the section included removal of the requirement to treat net assets invested in 
capital assets as a separate component of net assets, and, instead, permitting such an amount to be presented as a 
category of internally restricted net assets. In addition, the requirement to recognize and present revenues and expenses on 
a gross basis when a not-for-profit organization is acting as a principal in the transaction was clarified. Finally, guidance was 
included to reflect that Section 1540 Cash Flow Statements and Section 1751 Interim Financial Statements are applicable to 
not-for-profit organizations.  
 
These amendments apply to interim and annual financial statements relating to fiscal years beginning on or after January 1, 
2009.  

3. Change in accounting policies 

      

Inventory 

Effective September 1, 2008, the School Jurisdiction adopted the Canadian Institute of Chartered Accountants’ new 
recommendation for inventory under CICA 3031 Inventories.  The new Section provides guidance on the measurement and 
disclosure of inventories.  The new recommendation establishes that inventories should be measured at the lower of cost 
and net realizable value and provides guidance on the determination of cost.  There was no material impact on the financial 
statements from the retrospective application of the new accounting recommendations. 

Capital disclosures 

Effective September 1, 2008, the School Jurisdiction adopted the Canadian Institute of Chartered Accountants’ new 
recommendations for disclosures about capital.  Section 1535 Capital Disclosures establishes standards for disclosing what 
an entity regards as capital and an entity’s objectives, policies and processes for managing its capital.  The Section also 
prescribes disclosure regarding whether an entity has complied with any externally imposed capital requirements, and if not, 
the consequences of such non-compliance.   

The adoption of this new standard did not have a material impact on the School Jurisdiction’s  financial statements. 

 

General Standards of Financial Statement Presentation  

Effective September 1, 2008, the School Jurisdiction adopted the amendment to CICA Handbook Section 1400 General 
Standards of Financial Statement Presentation. This Section has been amended to include requirements to assess and 
disclose an entity’s ability to continue as a going concern.  When management is aware of material uncertainties related to 
events or conditions that may cast doubt on the School Jurisdiction’s ability to continue as a going concern, those 
uncertainties are disclosed. In assessing the going concern assumption, management considers all available information 
about the future, which is at least, but is not limited to, twelve months from August 31, 2009. 

The adoption of this amendment to Section 1400 did not have a material impact on the School Jurisdiction’s  financial 
statements. 
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4. Cash and temporary investments  

 2009 2008 
 Effective 

(Market)  
Yield 

 
 

Cost 

 
 

Fair Value 

Effective 
(Market)  

Yield 

 
 

Cost 

 
 

Fair Value 
Cash and cash 
equivalents 

- $10,514,830 $10,514,830 $8,623,964 $8,623,964

Fixed-income 
securities 

- - - % - -

Government of 
Canada, direct 
and guaranteed 

% - - % - -

Provincial, direct, 
and guaranteed 

% - - % - -

Corporate % - - % - -
Municipal % - - % - -
Pooled 
investment dunds 

% - - % - -

Total 
fixed-income 
securities 

% - - % - -

Total cash and 
temporary 
investments 

% $10,514,830 $10,514,830 % $8,623,964 $8,623,964

 Please refer to Note 2. 
 

5. Accounts receivable  

  2009  2008 
 

Province of Alberta  1,172,271  638,410 
Federal Government  181,902  345,061 
Alberta Municipalities  972,465  974,726 
Other  297,737  363,006 
 
  2,624,375  2,321,203 
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7. Long term investments  

Please refer to Note 2. 

8. Trust assets and liabilities  

These balances represent cash that is held in trust by the School Jurisdiction. 
  2009  2008 

 
Deferred Salary Leave Plan  72,178  66,156 
Scholarship Trusts  85,387  83,423 
Urban School Insurance Trust  181,041  155,201 
Student Health Initiative Trust (SHI Banker Board)  579,805  - 
Children and Youth with Complex Needs (Banker Board)  446,329  - 
 
  1,364,740  304,780 
 

9. Bank indebtedness  

The School Jurisdiction has negotiated a line of credit in the amount of $2,000,000 ($6,000,000 in 2008) that bears interest 
at the bank prime rate less 0.6%.  The line of credit  is secured by a borrowing resolution incorporating a first charge over all 
monies becoming due or payable to the borrower, including municipal levies, covering all revenue of the School Jurisdiction. 
There was $0 outstanding on the line of credit at August 31, 2009 ($3,694,288 in 2008).   

 2009 2008 
 Effective 

(Market) 
Yield 

 
 

Cost 

 
Fair 

 Value 

Effective 
(Market) 

Yield 

 
 

Cost 

 
Fair 

 Value 
Fixed income 
securities 

      

   Government of 
Canada, 
    direct and 
guranteed 

% - - % - -

   Provincial, 
direct and  
   guaranteed 

% - - % - -

   Municipal % - - % - -
   Corporate % - - % - -
   Pooled 
investment funds 

11.20% 146,663 174,070 6.80% 146,663 156,598

   Total fixed 
income securities 

11.20% 146,663 174,070 6.80% 146,663 156,598

  
Equities  
   Canadian (5.00%) 10,701 13,265 (3.50%) 36,666 35,370
   Foreign (3.90%) 10,950 19,470 (10.80%) 20,370 18,174
   Real Estate % - - % - -
   Absolute return 
strategies 

% - - % - -

   Total equities % - - % - -
  
Total long term 
investments 

7.10% 203,699 225,149 3.20% 203,699 210,142
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10. Accounts payable and accrued liabilities  

  2009  2008 
     

 
Province of Alberta  1,115,323  1,041,997 
Alberta Municipalities  23,268  3,294 
Other trade payables and accrued liabilities  2,161,772  2,421,645 
 
  3,300,363  3,466,936 
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11. Deferred revenue  

  
DEFFERED 
REVENUE 

as at 
Aug. 31, 2008 

ADD: 
2008/2009 

Restricted Funds 
Received/ 
Receivable 

DEDUCT:
2008/2009 

Restricted Funds 
Expended 

(Paid/Payable) 

ADD (DEDUCT): 
2008/2009 

Adjustments 
or Returned 

Funds 

DEFFERED 
REVENUE 

as at 
Aug. 31, 2009 

Alberta Education 
Restricted 
Operational 
Funding: 

     

   Alberta Initiative for 
School Improvement 

16,372 851,874 831,519 - 36,427 

   Children and Youth 
ith Complex Needs 

- - - - - 

   Francophone 
Student Health 
Services 

- - - - - 

   Infrastructure 
Maintenance 
Renewal 

872,583 850,716 906,021 - 812,278 

   Institutional 
Education Programs 

- - - - - 

   PortableModular 
Unit Relocation 

- - - - - 

   Regional 
Education Consulting 
Services 

- - - - - 

   Small Class Size 
Initiative 

- - - - - 

   Student Health 
Initiative (School    
   Authorities) 

- - - - - 

   SuperNet Services - - - - - 
   Other Alberta 
Education deferred 
   revenue 

408,743 408,218 477,814 - $339,147 

Other Government 
of Alberta 
Restricted Funding: 

     

   Central Alberta 
Tech Prep 

244,374 803,723 923,562 - 124,535 

      
Other Deferred 
Revenue: 

     

   Rally Registration 81,483 124,950 106,341 - 100,092 
   Various 11,181 52,782 23,354 - 40,609 
      
Total 1,634,736 3,092,263 3,268,611 - 1,458,388 

 

12. Deferred capital allocations  

Deferred capital allocations represent externally-restricted supported capital funds provided for a specific capital purpose that 
have been received or are receivable by the School Jurisdiction, but the related expenditure has not yet been made at 
year-end.  These unspent deferred capital allocations are not amortized until the expenditure has been made and it is at this 
time the balance is transferred to the unamortized capital allocations account. 
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13. Long term debt  

  2009  2008 
 

The School Jurisdiction has issued debentures to the Alberta Municipal Finance 
Corporation bearing interest at 7.63% to 12% (7.63% to 12% in 2008), due September 1, 
2009 to March 1, 2019 (September 1, 2008 to March 1, 2019 in 2008) to finance the 
construction of school buildings having a carrying value of $8,126,571 ($8,814,515 in 2008)  1,424,400  2,010,716 

Transportation Facility loan bearing interest at 4.8% repayable in blended monthly 
installments that vary. Average monthly payments for 2009 were $20,665. Due December 
2028.  3,549,000  - 

Less: current portion  524,170  586,316 
 
  4,449,230  1,424,400 
 

Principal repayments on long term debt in each of the next five years are estimated as follows: 
 2010  524,170 
 2011  439,515 
 2012  315,797 
 2013  233,297 
 2014  184,021 

 

Included in current portion is $445,170 of supported debenture debt and $79,000  for the unsupported transportation facility 
loan.  

 

14. Employee future benefits liability      

 
 2009 2008 
   
Educational subsidy surplus  256,026 169,493
Personal professional development fund  209,769 145,590
Severance liability    75,276 151,020
Vacation accrual    97,254   60,652
Retirement allowance  129,730   87,324
Defined benefit pension plan liability  307,848 282,751
  
 1,075,903 896,830
 

The total expense for employee future benefits, including defined contribution plan expenses, recorded in the financial 
statements is $588,428 ($723,023 in 2008). 

 
 Defined contribution plan 
 

The expense for the defined contribution pension plan is equivalent to the annual contributions of $263,249 ($262,686 in 
2008) for the year ended August 31, 2009.  At December 31, 2008, the Local Authorities Pension Plan reported an actuarial 
deficiency of $4,413,971,000 (deficiency of $1,183,334,000 on December 31, 2007). 



Red Deer Catholic Regional Division #39 
  Notes to the Financial Statements 

For the year ended August 31, 2009 

 

14. Employee future benefits liability  (Continued from previous page) 

 
  
 
 20 

 Defined benefit pension plan 

The School Jurisdiction's unfunded defined benefit pension plan provides non-indexed pension benefits at retirement to 
enhance the LAPP formula to a full 2% final average earnings formula.   

The expense and obligations are determined in accordance with Canadian GAAP and actuarial principles.  Obligations are 
based on the projected benefits method of valuation that includes employee service to date and present pay levels, as well 
as a projection of salaries and service to retirement. 

Total cash payments for pension for 2009, consisting of cash contributed by the School Jurisdiction to its funded pension 
plans, cash payments directly to the employees or their beneficiaries for its unfunded other benefit plans and cash 
contributed to its defined benefit plan were $0 ($0 in 2008).  

Benefits paid by pension plans were $12,300 ($12,300 in 2008). 
 
 Accrued benefit plan obligation 

 2009 2008 
   
Accrued benefit plan obligation, 
beginning of year 

289,500 217,800 

Accrual for services 12,500 11,800 
Interest cost 18,500 12,800 
Benefit payments (12,300) (12,300)
Actuarial loss (gain) on accrued benefit 
plan obligation 

(28,700) 59,400 

 
Accrued benefit plan obligation, end of 
year 

279,500 289,500 

 

The School Jurisdiction measures its accrued benefit obligations and fair value of plan assets for accounting purposes at 
August 31, 2009. 

 

Reconciliation of funded status of the benefit plans to the amounts recorded in the financial statements 
 2009 2008 
   
Accrued benefit obligation (279,500) (289,500)
Balance of unamortized amounts   (28,348)       6,749 
 
Accrued benefit liability (307,848) (282,751)

 
 Elements of defined benefit costs recognized in the year 

 2009 2008 
   
Current service cost 12,500 11,800
Interest costs 18,500 12,800
Amortization of experience losses   6,400      -
 
Defined benefit costs recognized 37,400 24,600

 
 Significant assumption 

 2009 2008 
   
Accrued benefit obligation discount 6.75% 6.25% 
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15. Capital lease obligation  

  2009  2008 
 

Capital lease bearing interest at the Scotia Leasing Five Year Base Rate, currently 7.65% 
(6.39% in 2008) plus 1.25% payable in monthly installments of $7,511 including interest 
until August 2010, secured by related equipment having a carrying value of $402,335 
($427,481 in 2008)  86,514  166,682 

Less: current portion  86,514  80,168 
 
  -  86,514 
 

Minimum lease payments related to the obligation under capital lease are as follows: 
 

 2010  90,137  
 Less:  imputed interest  3,623  
  
   86,514  
 Less:  current portion  (86,514)  
  
   -  
  

16. Unamortized capital allocations  

Unamortized capital allocations represent externally-restricted supported capital funds that have been spent, but have yet to 
be amortized over the useful life of the applicable capital asset to which the restricted capital allocations apply.  The 
unamortized capital allocations account balance is increased by transfers of previously deferred capital allocations expended 
and decreased by fully-supported debenture principal repayments. 

17. Lease commitments       

The School Jurisdiction has entered into various lease agreements with estimated minimum annual payments as follows: 
 2010  547,629 
 2011  324,884 
 2012  175,665 
 2013  277,913 

18. Economic dependence      

The School Jurisdiction's primary source of income is from the Alberta Government.  The School Jurisdiction's ability to 
continue viable operations is dependent on this funding. 
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19. Related party transactions      

Effective 2005/2006, school jurisdictions are controlled by the Government of Alberta according to the criteria set out in 
PSAB 1300.  All entities consolidated or accounted for on a modified equity basis in the accounts of the Government of 
Alberta are now related parties of the school jurisdictions.  These include government departments, health authorities, 
post-secondary institutions and other school jurisdictions in Alberta.  The Red Deer Catholic Regional Division #39 had 
related party transactions for the year ended August 31, 2009 with the following entities, recorded at the exchange amount 
which is the amount of consideration agreed upon between the related parties. 

 Balances Transactions 
 
2008-2009 

Assets (at cost or net 
realizable value) 

Liabilities (at fair value)  
Revenues 

 
Expenses 

Government of Alberta: 
  Education 

 
   1,172,271 

 
 1,115,323 

 
 56,987,642 

 
- 

  Infrastructure & 
Transportation 

- - - - 

  Finance - -        174,616      134,404 
  Human Resources - -        872,715 - 
  Other Gov't Alberta 
departments 

- -     4,408,983 - 

Other: 
  Health authorities 

 
- 

 
- 

 
- 

 
  2,392,362 

 Other Alberta school 
jurisdictions  

      113,306      161,590          50,848   2,249,853 

  Post secondary 
institutions 

        20,862 - -          6,489 

TOTAL  2008-2009  $1,306,439 $1,276,913 $62,494,804 $4,783,108 
TOTAL  2007-2008     $826,998 $1,258,282 $55,126,305    $614,747 

20. Financial instruments      

Credit concentration 

Accounts receivable from the provincial government in connection with grant revenue represents 45% (28% in 2008) and an 
amount due from the City of Red Deer represents 24% (27% in 2008) of total accounts receivable as at August 31, 2009. 
The School Jurisdiction believes that there is minimal risk associated with the collection of these amounts as they are from 
government bodies.  Allowances for potentially uncollectible accounts receivable are considered each year. 

Fair value disclosure      

The carrying amount of cash and temporary investments, accounts receivable, bank indebtedness, and accounts payable 
and accrued liabilities approximates their fair values due to the short-term maturities of these items. 
 
The fair value of the School Jurisdiction’s long-term financial instruments is estimated using discounted cash flow analysis 
based on current  market rates for such instruments with similar terms and risks.  Based on these assumptions, the fair 
values as at August 31, 2009 of these long-term financial instruments are as follows: 
 Carrying Amount  Fair Value 
 2009 2008  2009 2008 
Long-term debt $4,973,400 $2,010,716  $5,216,517 $2,263,622 

Interest rate risk 

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest 
rates. In seeking to minimize the risks from interest rate fluctuations, the School Jurisdiction manages exposure through it's 
normal operating and financing activities.  The School Jurisdiction is exposed to interest rate risk primarily through it's long 
term debt of $4,973,400 ($2,010,716 in 2008) and its capital lease obligations of $86,514 ($166,682 in 2008). 
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21. Supplemental cash flow information      

Interest paid and construction in progress: 
  2009  2008 

 
Interest paid  360,172  259,882 

22. Budgeted amounts  

The budget was prepared by the School Jurisdiction and approved by the Board of Trustees.  It is presented for information 
purposes only and has not been audited. 

23. Comparative figures 

Certain comparative figures have been reclassified to conform with current year presentation. 

24. Remuneration and monetary incentives  

The Red Deer Catholic Regional Division #39 had paid or accrued expenses for the year ended August 31, 2009 to or on 
behalf of the following positions and persons in groups as follows: 

Board Members FTE: Remuneration Benefits Allowances Performance 
Bonuses 

ERIP's/ Other Expenses 

Taylor 1.00       13,536         4,435 - - -     2,953 
Mackay 1.00       17,130         5,155 - - -     6,205 
Halter 1.00       15,770         4,895 - - -     2,437 
Moore 1.00       24,221         5,219 - - -     9,749 
Rolheiser 0.83         9,178         3,808 - - -     1,685 
Baumgarten 1.00       20,370         4,169 - - -     3,192 
LaGrange 1.00       14,974         5,072 - - -     4,879 
Subtotal      115,179       32,753 - - -   31,100 
Hanna 1.00     166,276       45,351 - - -   14,162 
Steeves 1.00     110,672       25,873 - - -     9,407 
 
Certificated 
teachers 

385 29,548,276   4,027,762 - - 38,044 - 

Non-Certificate
d - other 

217   8,687,109   1,999,794 - - - - 

Totals  38,627,512   6,131,533 - - 38,044 54,669 

25. Subsequent event      

On August 27, 2009, Alberta Education announced that fiscal corrections will be required from Alberta School Divisions in 
the 2009-2010 school year. The effect on Red Deer Catholic Regional Division #39 will be a reduction to the Operating 
Revenue in the amount of $276,113. 
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Declaration of Secretary-Treasurer / Chief Financial Officer

reporting requirements for Alberta school jurisdictions. These schedules were submitted to the board for information 

"ORIGINAL SIGNED"
Name Signature

Dated

c.c.   ALBERTA EDUCATION, Financial Reporting & Accountability Branch, 
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EMAIL: Cindy.Wang@gov.ab.ca
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Mr. Roderic M. Steeves

30-Nov-09

SECRETARY TREASURER OR TREASURER

To the best of my knowledge and belief, these unaudited schedules have been prepared following Alberta Education's

purposes.

Red Deer Catholic Regional Division No 39

5210 - 61 Street, Red Deer, AB. T4N6N8

403-343-1055 403-347-6410
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School Jurisdiction Code: 19

SCHEDULE B
SCHOOL GENERATED FUNDS (SGF) - 2008-2009

Unexpended SGF - Opening Balance August 31, 2008 (Note 1) $1,024,975

Sources of School Generated Funds: Gross SGF Related Expenses Net SGF
Fundraising activities $821,276 $354,217 $467,059
Student fees (Non-Instructional) (Note 1) $597,000 $143,321 $453,679
Donations and grants to schools $172,651 $0 $172,651
Other (describe): $583,868 $0 $583,868
Net Additions to SGF $2,174,795 $497,538 $1,677,257

Net SGF Available $2,702,232

Uses of Net School Generated Funds:
Extra-curricular activities $553,148
Field Trips $464,740
Other (describe): $624,758

Total Uses of Net SGF (Note 2) $1,642,646

Unexpended SGF - Closing Balance August 31, 2009 (Note 3) $1,059,586

Notes:

1

2 Total uses of net SGF is reported as revenue and expense in the Statement of Revenues & Expenses of the Financial Statements.

Excludes fees collected pursuant to Section 60(2)(j) of the School Act (fees related to instructional supplies or materials - essentially 
textbooks, resource materials in lieu of textbooks, media, software, and materials for classrooms).  Fees charged for

School Generated Funds (SGF) are funds raised in the community for student activities that come under the control and responsibility of school management.   
These funds are usually collected and retained at the school for expenditures paid at the school l

Supplies & Equipment

3 Unexpended SGF is reported as SGF assets and SGF liabilities in the Statement of Financial Position.
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